QUARTERLY REPORT ON CONSOLIDATED RESULTS

 FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2002

The Directors of Abric Berhad are pleased to announce the unaudited results of the Group for the first quarter ended 31 March 2002.

CONSOLIDATED INCOME STATEMENT

	
	
	
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	
	
	
	Current

Year

Quarter
	
	Preceding Year Corresponding Quarter
	
	Current

 Year 

To Date
	
	Preceding Year Corresponding Period 

	
	
	
	
	
	31.03.2002
	
	31.03.2001
	
	31.03.2002
	
	31.03.2001

	
	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	1.
	(a)
	
	Revenue
	
	9,213
	
	24,003
	
	9,213
	
	24,003

	
	
	
	
	
	
	
	
	
	
	
	

	
	(b)
	
	Investment income
	
	-
	
	-
	
	-
	
	-

	
	(c)
	
	Other income
	
	754
	
	609
	
	754
	
	609

	
	
	
	
	
	
	
	
	
	
	
	

	2.
	(a)
	
	Profit/(loss) before finance costs, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	
	(2,164)
	
	5,516
	
	(2,164)
	
	5,516

	
	
	
	
	
	
	
	
	
	
	
	

	
	(b)
	
	Finance cost
	
	(607)
	
	(461)
	
	(607)
	
	(461)

	
	(c)
	
	Depreciation and amortisation
	
	(2,074)
	
	(1,510)
	
	(2,074)
	
	(1,510)

	
	(d)
	
	Exceptional items
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	(e)
	
	Profit/(loss) before income tax, minority interests and extraordinary items
	
	(4,845)
	
	3,545
	
	(4,845)
	
	3,545

	
	(f)
	
	Share of profits and losses of associated companies
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	(g)
	
	Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
	
	(4,845)
	
	3,545
	
	(4,845)
	
	3,545

	
	(h)
	
	Income tax
	
	-
	
	(831)
	
	-
	
	(831)

	
	
	
	
	
	
	
	
	
	
	
	

	
	(i)
	(i)
	Profit/(loss) after income tax before deducting minority interests
	
	(4,845)
	
	2,714
	
	(4,845)
	
	2,714

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	(ii)
	Minority interests
	
	1,650
	
	(366)
	
	1,650
	
	(366)

	
	(j)
	
	Pre-acquisition profit/(loss), if applicable
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	(k)
	
	Net profit/(loss) from ordinary activities attributable to members of the Company
	
	(3,195)
	
	2,348
	
	(3,195)
	
	2,348

	
	(l)
	(i)
	Extraordinary items
	
	-
	
	-
	
	-
	
	-

	
	
	(ii)
	Minority interests
	
	-
	
	-
	
	-
	
	-

	
	
	(iii)
	Extraordinary items attributable to members of the Company
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	(m)
	
	Net profit/(loss) attributable to members of the Company
	
	(3,195)
	
	2,348
	
	(3,195)
	
	2,348

	
	
	
	
	
	
	
	
	
	
	
	


	3.
	(a)

(b)
	Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-

Basic (based on 60 million ordinary shares)-sen

Fully diluted (based on weighted average number of shares of 60,021,978 ordinary shares in 2002 – sen)  *
	
	-5.3

-5.3
	
	3.9

N/A
	
	-5.3

-5.3
	
	3.9

N/A


Note :*

Earnings per ordinary share – Fully diluted

The calculation of diluted earnings per share is based on the net loss attributable to members of RM3.195 million and the weighted average number of ordinary shares is calculated as follows:

	
	
	
	
	
	
	
	
	
	2002
	
	

	
	
	
	
	
	
	
	
	
	RM’000
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue
	
	
	
	
	
	60,000
	
	

	   Executives’ Share Option Scheme (ESOS)
	
	
	
	
	
	
	
	

	      No. of unissued shares
	
	
	
	
	
	3,325
	
	

	      No. of shares that would have been issued at fair value
	
	
	
	
	
	(3,303)
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Adjusted weighted average number of shares for 
	
	
	
	
	
	
	
	

	     calculating diluted earnings per ordinary share
	
	
	
	
	
	60,022
	
	

	
	
	
	
	
	
	
	
	
	
	
	


The fully diluted earnings per ordinary share of the Company at 31 March 2001 has not been presented as the average fair value of the shares of the Company is lower than the exercise price of the options granted pursuant to the ESOS. The effect of this would be anti-dilutive to the earnings per ordinary share.

CONSOLIDATED BALANCE SHEET

	
	
	
	As At End Of Current Quarter
	
	As At Preceding Financial Year End

	
	
	
	31.03.2002
	
	31.12.2001

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	

	1.
	Property, plant and equipment
	84,324
	
	87,037

	2.
	Other investments
	18,069
	
	18,069

	3.
	Research and development expenditure
	1,362
	
	1,343

	4.
	Goodwill on consolidation
	9,670
	
	9,670

	5.
	Deferred expenditure
	6,017
	
	6,017

	
	
	
	
	
	

	6.
	Current Assets
	
	
	

	
	
	Inventories
	6,193
	
	6,071

	
	
	Trade receivables
	55,175
	
	55,002

	
	
	Other receivables and prepaid expenses
	12,546
	
	13,181

	
	
	Amount owing by associated company
	1,378
	
	1,378

	
	
	Bank balances and deposits
	3,612
	
	3,626

	
	
	
	78,904
	
	79,258

	
	
	
	
	
	

	7.
	Current Liabilities
	
	
	

	
	
	Trade payables
	5,354
	
	7,161

	
	
	Other payables and accrued expenses
	8,926
	
	7,554

	
	
	Hire-purchase payables – current portion
	1,027
	
	1,117

	
	
	Bank borrowings
	34,662
	
	30,616

	
	
	Tax liabilities
	3,245
	
	4,735

	
	
	Proposed dividend
	2,160
	
	2,160

	
	
	
	(55,374)
	
	(53,343)

	8.
	Net Current Assets
	23,530
	
	25,915

	
	
	
	
	
	

	9.
	Non-Current and Deferred Liabilities
	
	
	

	
	
	Hire-purchase payables – non-current portion
	625
	
	835

	
	
	Long term borrowings – non-current portion
	2,828
	
	2,689

	
	
	Deferred tax liabilities
	2,734
	
	2,913

	
	
	
	(6,187)
	
	(6,437)

	
	
	
	
	
	

	10.
	Minority interests
	(7,621)
	
	(9,255)

	
	
	
	
	
	

	
	Net Assets
	129,164
	
	132,359

	
	
	
	
	
	

	
	
	
	
	
	

	11.
	Represented by:
	
	
	

	
	Issued capital
	60,000
	
	60,000

	12.
	Reserves
	
	
	

	
	
	Share premium
	36,295
	
	36,295

	
	
	Capital reserve
	2,011
	
	2,011

	
	
	Translation adjustment account
	(1,322)
	
	(1,323)

	
	
	Unappropriated profit
	32,358
	
	35,554

	
	
	Merger deficit arising on consolidation
	(178)
	
	(178)

	
	
	
	129,164
	
	132,359

	
	
	
	
	
	

	13.
	Net Tangible Assets Per Share (RM)
	1.87
	
	1.92


NOTES

	1. 
	Accounting Policies
	
	
	
	
	
	
	
	
	
	
	

	
	The first quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 2001 annual report.

	
	

	2.
	Exceptional Item

	
	There is no exceptional item for the quarter ended 31 March 2002.

	
	
	

	3.
	Extraordinary Item
	

	
	There is no extraordinary item for the quarter ended 31 March 2002.

	
	
	
	
	
	
	
	
	
	
	
	
	

	4.
	Taxation
	
	
	
	
	
	
	
	
	
	
	

	
	There is no provision for deferred taxation and no adjustment for under or overprovision in prior years for the quarter ended 31 March 2002. No provision for income tax for the current quarter due mainly to income earned from certain foreign subsidiary companies are non-taxable.

	
	
	
	
	
	
	
	
	
	
	
	
	

	5.
	Profit on Sale of Unquoted Investments and/or Properties

	
	There are no profits on sale of unquoted investments and/or properties for the current financial period ended 31 March 2002.

	
	

	6.
	Quoted Securities

	
	There are no purchase or disposal of quoted securities for the current financial period ended 31 March 2002.

	
	

	7.
	Changes in Composition of Group

	
	There are no major changes in the composition of the Group for the current financial period ended 31 March 2002.

	
	

	8.
	Corporate Proposals

	
	
	
	

	
	(I)   Executives’ Share Option Scheme (ESOS)

	
	As at 31 March 2002, 3,540,000 share options were granted to eligible executives and executive directors pursuant to the above ESOS. However, 35,000 of the options were exercised by one of the staff at the date of this announcement.

On 18 January 2002, the Company announced the following proposals to be undertaken by the Company: 



	
	(a)
	Proposed issue of up to a maximum of 6,600,000 new ordinary shares of RM1.00 each in the Company through a private placement exercise;

	
	(b)
	Proposed amendment to the bye-laws of the Company’s existing ESOS;

	
	(c)
	Proposed termination of the existing ESOS; and

	
	(d)
	Proposed establishment of a new ESOS to replace the existing ESOS.


	
	

	
	The above proposals had been approved by all relevant parties/authorities. The approval of the shareholders of the Company for the above ESOS was obtained at an Extraordinary General Meeting held on 8 March 2002.


	
	

	
	(II)  Proposed Listing of e-Locked Inc.

	
	On 24 November 2000, the Board of Directors announced that it has decided to defer the listing of the subsidiary given the weak market conditions and sentiment worldwide, in the technology-related sector. At this point in time, there is no change in the status of this proposal.


	
	


	9.
	Issuance or Repayment of Debt and Equity Securities

	
	There is no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 March 2002.


	
	

	10.
	Bank Borrowings

	
	
	
	RM’000

	
	Secured:
	
	

	
	Long-term borrowings – current portion
	
	257

	
	Bank overdraft
	
	763

	
	Short term loan
	
	3,528

	
	
	
	4,548

	
	Unsecured:
	
	

	
	Bank overdrafts
	
	7,359

	
	Short term loans
	
	22,755

	
	Total
	
	34,662


	
	

	
	Long-term borrowings
	
	

	
	Principal outstanding

	
	
	Secured
	3,085

	
	
	
	

	
	Portion due within the next 12 months
	
	

	
	
	Secured
	(257)

	
	Non-current portion
	
	2,828

	
	
	
	

	
	Included in the long-term borrowings are amounts of RM615,240 and RM2,470,000 obtained from certain foreign banks and are denominated in Canadian Dollar and US Dollar respectively.

	
	


	11.
	Contingent Liabilities

	
	As at 31 March 2002, the Company has given unsecured corporate guarantees totaling RM20,658,150 to certain financial institutions for overdraft and other credit facilities granted to certain subsidiary companies and a company which ceased to be a subsidiary of the Company in the prior financial year. Accordingly, the Company is contingently liable to the financial institutions to the extent of the amount of credit facilities utilized.

	
	

	12.
	Off Balance Sheet Financial Instruments

	
	There are no material financial instruments with off balance sheet risk as at the date of this announcement.

	
	

	13.
	Material Litigation

	
	There are no material litigations pending as at the date of this announcement. 

	
	


	14.
	Segmental Reporting

	
	i.
	The segmental information by industry for the Group are as follows:



	
	
	
	
	Financial Period Ended 31.03.2002

	
	
	
	
	
	
	
	
	Revenue
	
	Profit Before Tax
	
	Assets Employed

	
	
	
	
	
	
	
	
	RM’000


	
	RM’000
	
	RM’000

	
	Manufacturing
	
	
	
	
	
	
	8,371
	
	1,051
	
	157,256

	
	e-Logistics
	
	
	
	
	
	
	842
	
	(5,896)
	
	41,090

	
	Total
	
	
	
	
	
	
	9,213
	
	(4,845)
	
	198,346

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	

	
	ii.
	The segmental information by geographical location for the Group are as follows:



	
	
	
	
	
	
	
	
	Financial Period Ended 31.03.2002

	
	
	
	
	
	
	
	
	Revenue
	
	Profit/(Loss) Before Tax
	
	Assets Employed

	
	
	
	
	
	
	
	
	RM’000


	
	RM’000
	
	RM’000

	
	Asia Pacific
	
	
	
	
	
	
	4,674
	
	1,474
	
	145,338

	
	Europe
	
	
	
	
	
	
	2,261
	
	(80)
	
	4,735

	
	America
	
	
	
	
	
	
	2,278
	
	(6,239)
	
	48,273

	
	Total
	
	
	
	
	
	
	9,213
	
	(4,845)
	
	198,346

	
	
	
	
	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	
	
	
	
	
	

	15.
	Comparison with Preceding Quarter’s Results

	
	
	
	
	
	
	
	
	
	
	Current Year

1st Quarter
	
	Preceding Year

4th Quarter

	
	
	
	
	
	
	
	
	
	
	RM’000


	
	RM’000

	
	Revenue
	
	
	
	
	
	
	
	
	9,213
	
	23,818

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Profit before taxation
	
	
	
	
	
	
	
	
	(4,845)
	
	2,535

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	For the quarter ended 31 March 2002, Group revenue decreased by 61% from RM23.818 million to RM9.213 million and Group loss before tax is RM4.845 million or 291% lower than the preceding quarter profit of RM2.535 million.

	
	

	16.
	Review of Performance

	
	The decreased in revenue and pre-tax profit is mainly due to a substantial drop in contribution from the e-logistics division.

On a segmental basis, the manufacturing division’s revenue of RM8.371 million in Q1 was lower than the preceding quarter (RM14.710 million in Q4, 2001), while pre-tax profit was 56% lower at RM1.051 million (RM2.362 million in Q4, preceding year). The decline in revenue is attributed to traditionally slower demand for our manufacturing products in the beginning of the year.

At the e-logistics division, revenues fell by 91% from RM9.108 million to RM0.842 million. At the pre-tax level, the division made a loss of RM5.896 million from a profit of RM0.173 million in the preceding quarter. 

The drastic drop in revenues was mainly due to disruption resulting from the shift in our US and Canadian Customer Relationship Management (CRM) operations to India, as requested by our US end-customers seeking long term lower operational costs.  We had projected in the last quarter that this shift would impact negatively on our earnings in the first half of this year. The drop is due to the lead time required to prepare our Indian partners for the CRM works.  Furthermore, during this period, we also incurred substantial start up, communication and training costs relating to the shift.

	
	

	17.
	Material Events Subsequent to the End of the Period Reported

	
	There are no material events subsequent to the financial period ended 31 March 2002 that have not been reflected in the financial statements at the date of this announcement.

	
	

	18.
	Seasonal or Cyclical Factors

	
	Our business operations are generally not affected by seasonal or cyclical factors.


	
	

	19.
	Current Year Prospects

	
	With demand for manufactured products expected to remain weak, earnings of the manufacturing division is expected to remain flat in the next quarter.  To mitigate this, we plan to concentrate efforts on growing the   North Asia, North American and European regions, where the markets are relatively more stable and the economies beginning to pick up.

At the e-logistics division, our shift to India is likely to continue to pressure revenues but we expect this to taper off towards the middle of the year.  With our infrastructure, communication and training costs expensed out in Q1, we should see an improvement beginning the second quarter.



	
	

	20.
	Variance from Profit Forecast

	
	Not applicable.
	
	
	

	
	
	
	
	

	21.
	Dividend

	
	The Directors do not recommend any interim dividend for the financial period ended 31 March 2002.

	
	

	
	

	By order of the Board

	Tan Sri Dato’ Dr Mohamed Yusof Bin Hashim

	Chairman

	Shah Alam
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